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Centre weighs financial aid for 
nascent floating solar projects 
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NEWO(lHI 

T 
hegovemmCnll)lansto 
Introduce a vlabiJitygap 
funding (VGF) scheme 

to support capitaHncensive 
floating solar projects. two 
pro)lie fumiliar .... ith the dc\'d­
opmcnt said. 
~The scheme would be 

dcslgned to mectthe gap of 
25-~ in theo\"t:raIlOO6lthal 
developers find difficuh to 
spend on such projects. The 
sector would require some 
support to growas it r(."<!uires 
higher invcstmentsand isSliU 
in the nasccnt st~C in the 
country'- one of the people 
said, requesting anonymity. 

The government alms to 
attract I>rivatcinvestmcnts In 
OO6Ily powcrgeneration tech­
nology to reduce til<! reliance 
on \ 'ast stret.chesofland loset 
up solar parks. 

Queries mailed 10 the 
spokcsl>Cr.>On for lhe mini~ry 
of new and rcnewabl(' energy 

India currently has less thim 
300MWof inmned floatinJ 
solar powel capacity. 

remainc<i unanswered. 

~ 

Floating solar 1)lanlS are 
cnvironmert·friendly and c.an 
help conser.'c water in 
drought-hitareas by reducing 
evaporation from ",uter Slrf.a­
ccs where they afC sct up, 
experts said Thcy alsoofTcr a 
solution to land acquisition 
issues. enabling theexpansion 
ofrenewab&eenergycapadty 
through projects on water 
bodies 6u('h as lalles and 
hydropower projects. 

llowever. given the high 
rost involved in lhese prqocts. 
the tariff ofpower generated 
from these projccts is abo 
higher Ih3n that fromterres­
trial solar projects. 

111e tariff of the powergen· 
er.\ted from floating soIarpro­
joctsbid Ottt in the last year~'3S 
tJ.2·3.9IlCr unit. compared to 
U.3-2.9perunil orthe power 
from land-based solar projects. 
There might be a considera· 
tion to scale up this segment 
by making the t.ariffs mor(' 
competitive: said Vikralll V .. 
\lcepresident and sector head 
of corporate r.!tinW! allcra ud. 

Amit Kumar. a partner at 
py,(;. said although pri\"3t(' 
im-estors ha\e shown interest 
in lhe:.e projects. il rna) be 

. lough 10 nnd buyers fort he 
power generated from floaling 
solar projcclsdue to Ihe high 
tariffs.. 

India ClIITf':ntly has 1(>SSlhan 
300 megawalts of Installed 
Doaling solar powercapacit}, 
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acoountingfor less than 0.5\ 
of th~ country's 67.08 glga' 
watts(GW') ortOlaI soIarcapac­
ity.1 n Ju~·2022.lndia's L1llfCS1 
floating solar power project 
was comnJ issioned b)' NTI'C 
Ltd, .... it.h theoompanydeclar­
ing the start of commercial 
o)lCration al the Hamagund.1fl1 
Floating Solar PV Project in 
Telangana, 

The government is also 
encouragingthecollSlruction 
of rooftop solar and terrestrial 
solarp;uks through the 'Grid 
Connected RooftopSoiarpro' 
gramme' and'Oe\,dopment of 
Solar Parks and Ultn Mega 
Solar Power Projects' pro­
gramme. 

The emphasis on solar 
power comes am id India's 
ambilioos energy transition 
targetsol ach ielinga rf"newa' 
blcellcrgy.9pacit)~5OOGW 

India's totat solar capacity 
sunds It 67.08GW_. II\lf(M 

by 2030 and net·zero carbon 
emissions by20iO. 

Further. to boost domestic 
soIar-equil)ll1ent manufaClur­
ingaoocumChineseiJnpons. 
which have O\'er the )-'ears 
domin31ed the lro ian market, 
the Centre has introduced 
incentive schemes for equip 
ment manufacturing and 
impost><! high tariffs on 
i~rtso~ products.. 
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